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Summary

The Maine and U.S. economigisowed continuedigns ofgradualimprovement sincéhe
Consensus Economic Forecastigmmission CEFC metin March 2015

Maine’ s real GDP i m2014,¢ha seeodd y€ar i towfof GO grévhl 3
Personal income in Maine gre2v/% from 2014 to 2015while wage and salary income, which
is the largest componeat total personal income, greiv8% over the same perio@ihe debtto-
income level for Maine businesses and houselmdiinued to rise to new levelstime second
guarter of 2015The Consumer Price Index waschanged irseptembe2015 from a year ago,
driven by declines in energy prices

Nationwide, consumer sentimantSeptembe2015was3.1% higher than one year agdile
small business optimisincrease®d.80over t he previous year

s | eve

The price of crude otllecreased9.24 in thethird quarer of 20150 around $5Jper barrelAs a

resultof continued declines in crude oil pricéeating oilpricesdeclined throughout most of

| ast hgatng seassnafdave started t hicensigemblyldwsthaftteat i n g
pastfive yearswhile gasoline priceare also much loweiThe number of new automobile titles

issued by the Maine Bureau of MotVehiclesincreased.9% in FY 2015ompared to FY

2014 while the number of used auto titlexreased 2%.

Existing singlefamily home sads in Mainewvere up6.7% in August2015compared taAugust
2014and housing permits for ti@ctober 20145eptembeR015year wered. 76 higher than the
previousl2-monthperiod.The median home price in the Portla®duth PortlandéBiddeford
Metropolitan Stéstical Area (hich encompasses all ¥brk, Cumberland, and §adahoc
counties)increased 5% yearoveryear in thesecondquarter ol2015 Mortgage delinquency
rates in Maine have been declining but at a slower pace than natidimalforeclosure ratin
Mainewas 0.52 in the secondjuarter of 20% andhas beembove the national rate feteven
of the past twelve quarters

The following presents a picture of the Maine economy, comparing current economic indicators
to historical results.

181 STATE HOUSE STATION, AUGUSTA, MAINE 04333-0181
PHONE: (207) 287-2873 infernet: www.maine.gov/economist
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June 10, 201%elease.
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Maine 'tatal real
GDP increased
0.2% from 2013 to
2014 thesecond
year in a row of
GDP growth.
However, this was
considerably less
thanthe rate of
naional GDP
growth,which was
2.2% from 2013 to
2014

SourceU.S. Bureau of
Economic Analysis, June
10, 2015¢elease
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Personal Income

According to preliminary estimates from tbeS. Bureau of Economic Analysisotal

personal income gre®.7% from the first half of 20140 the first half of 201&ndwage and
salary income grew.8% during the same period@otal personal income for the second half
of 2015would need to b&.6% highethan the first half to hit the CEFC's annual forecast for
2015 Wage and salary disbursemt® would need to b&.0%higher.

Personallncome in Maine

Transfer Receipts

Dividends, Interest, & Rent
Non-Farm Proprietors' Income
Supplements to W&S

Wage & Salary Disbursements

Total Personal Income

2% -1% 0% 1% 2% 3% 4% 5% 6% 7% 8%

u First half of 2015 vs same period in 2014 m CEFC 04/2015 forecast of annual growth, 2014-2015

Source: US. Bureau of Economic Analysi§eptember 3®015release

Maine Personal Income
Wage and salary

disbursements,
which are the largest
component of
personal income,
averaged around
$259 billion in the
2014 First half first half of 2015
(seasonally adjusted
= 2015 First half at annual rates).
Total personal
incomeaveraged
around $59illion.

Source: U.S. Bureau of
- - Economic Analysis,
: September 3@015release

Total Personal Wage & Salary Supplements to Non-Farm Dividends, Interest, Transfer Receipts
Income Disbursements WE&S Proprietors’ Income & Rent
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Debt to Income Ratio, (%) for Maine
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Consumer Price Index

The Gnsumer
Price Index (CPI)
was flatfrom
SeptembeR014to
SeptembeR015,
dragged down by
significant energy
price deflation
Core inflation,
which excludes
food and energy
prices,rose 1.96
over thatsame
period.

Source:U.S.Bureau of
Labor StatisticsQctober
15, 2015release
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Chained Consumer Price Index- U.S. All Urban
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Source: U.S. Bureau of Labor Statisti@stober 152015release

Consumer Sentiment and Small Business Optimism

The Chained
Consumer Rce
Index(Chained
CPI) declined 0.5%
from September
2014to September
2015, again driven
by the drop in
energy pricesCore
inflation rosel.7%
over the same
period.Chained
CPI allows for
substitutions in the
basket of goods
and services being
measured.

In SeptembeR015 the surveybased University of Midlgan Consumer Sentiment Index
decrease.1% monthovermonthbutwasup 3.1% froma yea aga The surveybased
National Federation of Independent Business (NFIB) Small Business Optimismaladexp

0.2% from the previous montandwasup 0.8% from Septembe2014

Consumer Sentimentand Small Business Optimism Indexes
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Crude Qil

The price oBrent crude oiplunged srting in the later half of 2@1andwasjust $51 per
barrel in thehird quarter of 2015 decreasef 19.246 from thesecondquarter of 201%and a
50.4% decrease from theecondquarter of 2014

Dollars Per Barrel

Petroleum Crude Oil Price: Brent
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Maine No. 2 Heating Oil Residential Price
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Source: US. Enegy Information Agency

Heating Oil

The prie of heating
oil in Mainedeclined
throughout most of
the 20142015
heating seasoand
has started the 2015
2016 heating season
well below prices for
the past few years,
averaging
$2.09gallonmost
recently The pice of
heating oil in Maine
hadaveragediround
$3.79gallonbefore
the recent decline in
crude oil prices



Gasoline

The price of
gasoline in New
England orOctober
19, 2015averaged
$2.30 a decrease of
$0.03per gallon
over the previous
weekand$1.05
lower thanoneyear
aga The price of
gasoline has
dropped $1.5per
gallonsince the July
2014 peak

Source: U.S. Energy
Information Agency

Motor Vehicles

45

Jan 07, 2008

Apr 07, 2008

Jul07, 2008

Oct 07, 2008

Weekly New England (PADD 1A) All Grades All Formulations Retail
Gasoline Prices (Dollars per Gallon)

Jan 07,2009

Apr 07,2009

Jul 07, 2009

QOct 07, 2009

0

4 od4 o =% = = oS = =4 = = = = = o =

Jan 07,20

0
0
0

Jul 07, 20
0ct 07, 20
Jan 07,20
Apro7,20
Jul07, 20
Oct 07, 20
Jan 07,20

Apr 07,20

1
1
1
1
2
2
2
2
3
3
3
3
4
4
4
4
5

P T -

Jul 07, 20
Oct 07, 20
Jan 07, 20
Jul 07, 20
Oct 07, 20
Jan 07,20
Apr 07,20
Jul 07, 20
Oct 07,20
Jan07, 20

$2.30

5
5
5

= ]

Apr 07, 20
Jul07, 20,
Oct 07, 201

Thenumber of new automobile titles
issued by the Maine Bureadi Motor

Vehiclesincreased 5.9% from FY 2014 to

FY 2015 while the number of used
automadile titles issuedncreased®..

Total registrations were up 2.7% from FY|

2014 to FY 2015.

Source:Maine Bureau of Motor Vehicles

Maine Bureau of Motor Vehicles
Title Information
Change fron
FY14 FY13 previous yeal
Autos- new 61,521 65,160 5.9%
Autos - used 186,324 190,089 2.0%
Bus-new 267 175 -34.59
Bus-used 204 215 5.4%
Trucks - new 3,299 4,333 31.39
Trucks - used 5,965 6,704 12.49
Motorcycles - new 2,230 2,281 2.3%
Motorcycles - used 8,595 8,745 1.7%
Trailers - new 7,990 9,550 19.59
Trailers- used 18,557 16,344 -11.99
Motor Homes - new 89 97 9.0%
Motor homes - used 417 484 16.19
Unknown - new 145 31 -78.69
Unknown - used 693 43 -93.89
Total 296,299 304,25( 2.7%
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Housing

Single familyexistinghome sales in Maineere up6.7% in August2015compared to
August2014 Home sales in Maine hageownyearoveryear in 48 of the last 50 months

Single Family Existing-Home Sales
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Source: National Association BEALTORS and Maine Association of REALTORS, monthly releases

Average monthlyiggle unit housing permits in Maine in the-frbnth period fronDctober
2014throughSeptembeR015were0.7% higherthan in the previous 1éhonth period.

Single Unit Housing Permits Authorized (Monthly, SA)
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Source: US Census Bure&gptembeR5, 2015release, via Federal Reserve Bank of Boston



The median home price in the Portlan8outh Portland- Biddeford metropolitan area

increased 5% yearoveryear in thesecondjuarter of 2015The median home price in the

second quarter of 2048as £39,80.

Median Sales Price Of Existing Single-Family Homes
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Source: National Association of Realtofsigust11, 2015release, via Federal Reserve Bank of Boston

The share of mortgagés Mainethat are diinquent 30 days or more w#.%% in thesecond
qguarter of 2015The rate of delinquencies in Maine has been above the U.S. rétetien

straight quarters now

MBA Mortgage Delinquencies
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Mai ne’ s
previous
twelve quarters

f o was 092% i3 thesexzondjuattee of 20%, unchangedrom the
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MBA Foreclosure Starts
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